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 Chinese commercial banking industry is now experiencing an underlying 
reform. The most obvious evidence to the above conclusion is that, in the recent 
several years, three of the four SOCBs(China’s State-owned Commercial Banks) and 
several JSCBs(China’s Joined-Stock Commercial Banks) have launched their IPOs; 
more and more M&A, recomposition, and IPO cases of many CCBs(City Commercial 
Banks) has emerged; while, in the rural financial market, RCCs(Rural Credit 
Cooperatives) industry is in the way of be recomposed into RCBs(Rural Commercial 
Banks) and new comers like a few village banks have been established. In the process 
of reform, a foundational and core problem arises that how to determine and appraise 
the FV(franchise value) and the goodwill value of commercial banks. This thesis 
discusses the appraisal of the FV and goodwill of commercial banks from theoretical 
and experimental views. 
From theoretical perspective, in chapter 1, the author reviews and summarizes 
the concept of asset, intangible assets, franchise right, goodwill, etc; in chapter 2, the 
author constructs a layer system of intangible assets and their corresponding 
excess-earning abilities and, further, based on the system, discusses the definitions, 
characters and origination of the vale of them; in chapter3, the thesis constructs the 
discussion on the existing approaches and methods of appraising FV and goodwill, 
improvement methods from an asset appraisal perspective are also proposed. 
From experimental perspective, in chapter 4, the author constructs a model of 
appraising the FV of Chinese commercial banks and makes a statistical and 
mathematical test using a sample composed of 14 commercial banks. Evidences show 
that in year 1997~2008, the JSCB industry had achieved significant excess return 
rates(industrial-weight-average net asset return rate ) compared to the selected several 
idexes. A econometric model created later founds that the industry centralization 
index, the margin of interest rates between the deposit and loan, the reserve rate of 















the sample commercial banks’ FV in the sample interval. After that, R/S method is 
employed to analyze the fractal characteristic of the JSCB industry FV series and an 
improved GM(1,1) model is built to predict the future short-term series; Chapter5 
constructs a model of appraising the FV of Chinese commercial banks and also makes 
experimental test using the same sample and interval in chapter 4. The results show 
that when making comparison in the whole sample, the goodwill value of the CCB 
and CMB reaches 47.5~67.5 and 14.6~22.3 billion Yuan respectively. A panel data 
model is constructed and shows that, in the year 2003~2008, the sum of deposit and 
loan, the rate of loan to deposit, the time period of operation and whether or not listed 
are the four main influencing factors to the goodwill value of JSCBs; Chapter 6 
discusses regional banking institutions and constructs appraising models of the FV 
and goodwill value of regional banks; Chapter 7 launches conclusions and questions 
need further research of this thesis. 
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